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UNCLAS STATE 109210 

USEEC, USOECD, USIAEA, AND EMBASSIES 

E.O. 11652: N/A 

TAGS: TECH 

SUBJECT: NEW DOE ADJUSTABLE FIXED COMMITMENT CONTRACT (AFC) 

FOR FURNISHING ENRICHMENT SERVICES. 

l.THE FOLLOWING HAS BEEN SENT TO ALL ENRICHMENT SERVICES 
CUSTOMERS ABROAD. A REVIEW OF THE APPLICABILITY OF THE 
NEW AFC TO NON-US CUSTOMERS HAS BEEN COMPLETED AND IT 
HAS BEEN DETERMINED THAT THE NEW CONTRACT WILL BE OFFERED 
(BY CONVERSION FROM EXISTING LTFC CONTRACTS OR WHEN DOE 
RENEWS ENRICHMENT CONTRACTING. IN THE FORM OF NEW 
CONTRACTS) TO NON-US CUSTOMERS AS WELL AS TO U.S. 

DOMESTIC CUSTOMERS. 

THUS, THE OFFER TO CONVERT TO THE NEW AFC CONTRACT FROM 
THE LONGTERM, FIXED-COMMITMENT ENRICHING SERVICES CON 
TRACT WILL BE EXTENDED TO NON-US CUSTOMERS UNDER THE 
SAME CONDITIONS AS THOSE FOR U.S. DOMESTIC CUSTOMERS. 
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FURTHER, UPON RESUMPTION OF CONTRACTING THE U.S. OFFER OF 
THE AFC CONTRACT TO APPLY TO NEW PROJECTS WILL BE EXTENDED 
TO NON-U.S. CUSTOMERS IN NATIONS OR GROUPS OF NATIONS 
WHICH HAVE SUFFICIENT CEILINGS REMAINING IN THEIR 
AGREEMENTS FOR COOPERATION TO COVER NEW PROJECTS OR WHICH 
HAVE PROVISION THEREFOR IN ANY RENEGOTIATED OR NEW AGREE- 
MENTS FOR COOPERATION. 

THE US DECISION IN THIS REGARD IS CONSISTENT WITH THE 
GENERAL US POLICY OF ENDEAVORING TO ASSURE NON-US CUSTO- 
MERS THAT THEY WILL BE ABLE TO RECEIVE US ENRICHMENT 
SERVICES UNDER ATTRACTIVE AND NON-DISCRIMINATOR Y 
CONDITIONS. 

2. IN DISCUSSING THE ABOVE WITH HOST COUNTRY OFFICIALS 
POST MAY WISH TO POINT OUT THAT CUSTOMERS WHICH DO NOT 
HAVE SUFFICIENT CEILINGS IN THEIR EXISTING AGREEMENT FOR 
COOPERATION, OR WHICH DO NOT HAVE AN AGREEMENT CURRENTLY 
IN EFFECT WITH THE US CAN ALSO BE CONSIDERED FOR AFC 
CONTRACTS TO APPLY TO NEW PROJECTS, BUT ONLY IN THE CON- 
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TEXT OF NEGOTIATING NEW OR AMENDED AGREEMENTS FOR COOPERA- 
TION. IN NEGOTIATING NEW OR AMENDED AGREEMENTS FOR 
COOPERATION, THE US IS, OF COURSE, REQUIRED TO SEEK TO 
MEET THE REQUIREMENTS FOR SUCH AGREEMENTS CONTAINED IN THE 
NUCLEAR NON-PROLIFERATION ACT OF 1978, INCLUDING FULL- 
SCOPE SAFEGUARDS, WHICH IT WOULD STRONGLY PREFER BE 
OBTAINED THROUGH ADHERENCE TO THE NPT. VANCE 
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